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Cooperative Role in Entrepreneurship and Raral Development
T. Charkhtabian

Abstract

Cooperative is a form of collective life and action in different levels of social
activities. Effective rural development program should tackle with poverty as serious
obstacle and challenge through encouraging rural people's participation, increaseing
production, development and benefiting its outcomes. No doubt, role of cooperation
(collective) via cooperative efforts and paying attention to rural areas deems
important because of the significance of rural poverty impacts on rural development
process and ultimately, production process in most regions of the world, especially in
developing countries. Hence, planners and policy makers in most countries focus on
participatory rural development through paying attention to indigenous knowledge
and participation of local people in solving their own problems. It seems that
cooperative and rural entrepreneurship in rural areas have a high priority in rural
development process for the reason that rural situation is not in proper status.
Evidence from different studies show that unemployment (seasonal or full-time), low
productivity of resources, lack of attractiveness for external investment, weakness of
business environment are the main problems in rural areas. Probably increasing rural
employment and establishing cooperatives could be the most important strategy to
resolve these challenges. Therefore, the main purpose of the present study is to
identify the role of local cooperatives in entrepreneurship and development of rural
areas. As an overview, literature research and using different methods of data
collection, the study mainly deals with the issue of cooperatives, entrepreneurship,
and employment in rural areas.

Key words: Cooperative - Entrepreneurship - Rural development
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