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Examining factors affecting farmers' adoption of rice crop insurance
in Guilan province.

Abstract

Insurance of crops for country's agriculture producers is a new phenomenon
that its adoption by individuals, as other new ideas, might firstly encounter some
resistances. To this end and for being successful in its diffusion among
producers, resistance dimensions and reasons for non-adoption of innovations by
individuals must be well identified and studied. Hence, this study emphasizes on
consideration of effective factors geared in adoption and non-adoption of rice
insurance by Guilani farmers. This research is based on survey methodology and
the statistical population composed of 278 people which selceted by multi-stage
stratified random sampling and Bartlett et al Table (2001). Numbers of
insurance's adopters and non-adopters were the same. To confirm questionnaire
validity, views of faculty members, insurance experts, Bank of Agriculture
authorities, and farmers have been used. Also the questionnaire's reliability was
measured using Cronbach's alpha (o) and calculated at 0.86. Research
conclusions show that there are no significant differences between adopters and
non-adopters on eduation level, agricultural income, rice land area, levels of
contact with extension workers, participation in training meetings, membership
in social and business associations as well as attitudes towards insurance,
indicating these variables had no effects on adoption of insurance by farmers.
However, there are significant differences between the two groups on age,
farming experience, job number, income level, product variety, types of farm
ownership, use of loan and bank facilities, and use of information channels and
sources of insurance, indicating these variables had effective on insurance
adoption by paddy farmers. On the other hand, conclusions gained from logistic
regression study show that six factors of farming experience, job number,
product variety, farm ownership, information channels or sources as well as
awareness level of insurance had the highest impacts on adoption of insurance
by farmers and contribute to 71.3 % of changes in dependent variables.

Keywords: Agriculture insurance, Adoption, Rice producer, Guilan.



