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2. Contract farming
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! Marketing cooperatives

Farmer organizations
® Technical- know-how
* Good practices
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Abstract

Extension has a brilliant history in agricultural development and poverty alleviation
throughout the rural communities. Unfortunately, technology transfer and yield increasing
objective were the main missions of extension in recent decades which assume as the major
factor of extension failure. There are two important reasons for extension inconsistency: the first
is neglecting environmental issues that imposed massive damages to natural environment which
cannot be compensated and led to diminished agricultural productivity. The second issue, which
will be discussed in this paper, is underestimation of farmers' expectations. It is assumed that
transfer of technology will increase farm yields which are in favor of farmers, and consequently,
in line with national production policies, they will eagerly adopt it. What that overlooked in this
period was that farmers are seeking for more profitability and not merely for more yields.
Therefore, when extension campaigns did not meet the goal, farmers did not accept it. Factors
such as market failure, production costs, and change in market demands are main obstacles for
matching extension goals with farmers' concerns. Among them, the market element plays an
eminent role. For this reason, a market-oriented extension approach would ensure farmers'
profits and national real needs for agricultural development. Two forms of market orientations
exist including contract farming and farmer cooperatives. This paper examines the necessity and
methods of market-oriented extension, it considers its strengths and weaknesses, and finally
presents a tailor-made method for market orientation in extension.

Key words: Agricultural extension, Market-oriented extension, Cooperatives, Contract farming.
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