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Abstract

Rural households' heavily dependence on agriculture based economy increased the
unsustainability of their livelihoods, especially under drought conditions. Although
highly varied activities are needed to reduce the severe sustained impacts of drought and
sustain rural livelihoods, less attention has been paid to this drought induced issues. This
paper is therefore an attempt to identify the impacts of drought on households'
livelihoods and propose the solutions to sustain rural livelihoods during drought. A
mixed- method approach was used to collect data from Fars province. The results point
the economic, agricultural and social diversification, changes in living standards and
finally technical drought management as crucial mechanisms whereby households cope
with high levels of agriculture uncertainty. Also regression analysis indicated that total
cash income, amount of credit and indemnity received, age of households' head, degree
of integration within heterogeneous social networks and winter crop sensitivity are the
most important factors explaining the rural livelihoods. Therefore, policy makers can
enhance the sustainability of rural livelihoods by paying enough attention to the social
function of agricultural development and human capacities. Extension providers and
trainers could promote social and human capabilities through collectivism,
empowerment, capacity building and encouraging social participation.
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